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lndependent Auditor’siﬂeview Report o

To .
The Board of Directors
Adhunik:Metaliks Limited

1. We have reviewed the. accompanvmg Statement of Standalone Uriaudlted Fmancial Results of
" Adhunik Metaliks Limited {‘the Company’) for the quarter and nine months ended 31% December;
2016 (the “Statement™). belng submitted by the Company pursuant to Regulation 33 of the SEBI
{listing Obligations and Disclosure Requirements) Regulations, 2015 {the “Listing Regulation,
2015), This statement is the responsibility of the company’s managenient and has been approved

by the Board of Directars. Our responsibility 15 to Issue a report on the financial statement based

OR Our review. ‘ .

2. We conducted our review in accardance with the Standard on Review Engagemrent (SRE) 2410,
. "Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chaftered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance asto. whether the financial statements are frea-
of material misstatement. A revlew is limited primarlly to Inquiries of company personnel and an
analytical procedure applied to financial data and. thus provides Jess assurance than an audit. We
have not performed an audit-and accordingly, we do not express an audit opinion,

3.  We did not réview total revénue of Rs.NIL for the quarter and nine months ended 31% December,
2016 and total assets of Rs, 71.29 lacs as on that date, included in the accompanying financial
results relating to the foreign branch of the company. The financial information for the branch has
been audited by other auditorand our concluston is based solely on the repoit of such auditor.

4. . Aftention Is drawn to Note No 7 to the Statement regarding thie preparation of the sarme on goirg
concern basis. The Company has incurred a total comprehensive income after tax of (Rs.8,907.37)
lacs and {Rs.39,569.33) lacs during the quarter and nine months. ended 31" Deceiber, 2016
respectively and, as.of that date, the Company’s current liabllities exceeded.its current assets and
the Company's:net worth has also been eroded. These conditions along with other matters as set
forth In the aforesaid Note, indicate the existence of a material uncertainty that may cast
significant doubt about the Company’s ability to continue as a going concern.
"Our conclusion is not modified in respect of this matter

5. Attention.is drawn to Note 8 of the accompanying financial results, the Company continues to
carry deferred tax nssets {net) of Rs. Rs.41,007.01 lacs with regard to the recognition of deferred
tax assets on unabsorbed depreciation, business losses and other temporary differences, which in
view of the management, shall be realized on generation of taxable profits in future years.
However in absence of the convincing evidences on availability of sufficlent future taxable profits,
recognition of deferred tax assets , in our opinion, is not consistent with the accotinting principles
as loid down under Ind-AS 12, "income Taxes”, speciﬂed under Companies. {indian Accounting
Staridards) Rules, 2015 (Ind-AS] prescribed under Section 133 of the Companies Act, 2013. Had the
Company reversed these deferred tax assets, the tax.expense for the-quarter ended 31" December,
2016 would have been higher by Rs.41,007.01 lacs and total tomprehensive Incoiie oftér tax
would have been lower by R5.41,007.01 {acs.
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6. Based oh aur review conducted as above, subject to the observatlons In paragraph 5 above;

. nothing has come ‘to aiir attention that causes us to belleve that the-accompanying statement of
unaudited financial results prepared In accordance with applicable dccounting standards specified
in section 133 of the Companfes Act, 2013 read with Rule 7 of the Companies (Accounts) Rules,
2014 and other recognized' accounting practices and policles-has not disclosed-the. Information

" required to be disclosed in ferms of Regulation 33 of the SEBI.{Listing Obligation and Disclosure,
Réquirements) Regulations, 2015 read with circular number CIR/CFD/FAC/62/2016 dated 5
July'2016 of SEB! including the manner in ‘whieh it is to be disclosed or that it conta]ns any :
material. misstatement. : : RS ‘ .

-For Das & Prasad
Chartered Atcountants .

Flrm.Reglstratiﬁ No; 0303054E S

~ Anil Kumar Agarwal
‘Partner
Membership No,:062368

Place: Kolkata
Date: 13" February, 2017
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ADHUNIK METALIKS LIMITED
qu.omce ‘Chadrthasiharpur, P.O. Kuarmunda, Sundargath, Odisha-770029
CIN: I1ﬂ1100l!2001PLC017271
STATEMENT OF STANDALONE UNAUDITED FINANCIAI. RESUI.TS
FOR THE QUARTER AND NINE MONTHS PERIOD ENDED 315T DECEMBER 2016
. . - T inlacs!
PARTICULARS . R uartar Ended B ___Yenr To Daté .
} . ’ L ' 315t Dec 2016 30thSopt 2016 " |  JAstDec2015 . | Nine months endled | Six months ended
st ‘ - o . tUhaudited} {Unaudited) | (Unaudited) . | - 3dstDec2036. 315t Dec 2015
NO, ) R | T L " {Unauditsd) "{Refer Note 3)
k . . (Uratrdited)
1 {income from operations j I ' . : N - )
‘|3l Net Saleg / Income from Operations  * . - o 19,880.24 1430337 | - 1805401 | . 55,004:04 . 3,3
k] Other Qperating tncame s N . 22.80. | 5363 814 14782 | 43.23
Total Income from ratlons [na: - . 15,903.04 -14.357.00 | . 18,062.15 |- . 55,151,836 32337. 1
a) Cast of matérlals consumed A o . 5,92L68 ©o135440%| L - 15,541.15 * o 33,75L7L 24,460.55
b} Purchase of stock-lo-trade ' 7,351.99 16726 35405 773141 - . 35405
c} Changes In inventoifes of finlshed § goods. wark-] in-prugress and stod( -in-tradd 212504 R ¥ 1%} § ) T ,(1.835_3‘1, 7 2,689.18. {2,195.86)
d) Employes benefits expense ) 1,045.08 101235 ' | 103287 2,060:10 2,012.67
€} Consumption of Stoses and Spares | © 153737 JasaLi| o 220746 - '5,753.32. -3,860.74
¢} Depreciation snd smailsation zxp:nse [ . © 393219 3,374.48 3,393.71 ' 9,617,794 . £,793.79
Other Expenses . . : 3,077.53 49506| . - §817.30 171888 | 10,930.83
Total Expanses C 24,994,868 25089517 - 27,511.85 - 76,322.98 46,216,837
Profit/ (Loss) from npurltlnns befora other inﬂcm!, finance costs and . . . o f "
3 excentional tams (1.2 ' {5,091.84} {10,732.51) om0y (da7nos) . (1879.66)
4 _|Otherincame 133.41 ~_479.65 30626} . G70.70 350.02
5 ;:ﬂnf::lal‘l:ni from ordinary activitfes before finance casts and exceptional (a955.43) (10,252,861 C eaazaa " (050038 - 5264
6 _|Finance Costs, j 7.684.31 L7 ABS49 | - 6§,343.05 3103348 T 13,546.67
7 :;:?HL::LT;:MI”.“M“ lrurﬂn-nc:w:u hutbefur! o 112,642.54) {1773835)] - (1543549 o 22187 {26,076.26)
8 _|Exceptional ltems [Refer Note 9) - . 12,930.68 - " 16,133.49 -]
8 _ [Profit f [Loss) from ordinsry activities before tax (7-8) {12.642.74) {30,669.03) {15,485.45) 158,555,365 126,076.36},
10 [TexExpenses® i 4
o) CurrentTax. - - - ' o . -
b) income Tax relating to Earfler Years ' - E - - -
c) MAT Credit Entitlement . o - - = - -
d) Deferred Tax Charge/ {Credit) (3,737.32) (10,504,72) [4,683.84) [18,987.87) {8,172.04}
11 {Net Profit / (Loss) from ordinary activities aMer tax (910 {8,505.42) (20,364.31) +_[10,801.85) {39,567.49 {17,354,22}
12 _|Extraordinary items i ' . - . . . . .
13 |NetProfk [ {Loss) for thae perlod (9-40) 18,905.42} "{20,364.31} {10,801.65) (39,567.4%)] - {17,954,22]
14_JOther comprehenshie income {net of taxes) . 1.95) [0.18] 3.16} {124)}" {r.m
15_|Totalesrmprahensiva Income after tax {11+12) 18,907.97) 200,364.49 {10,804.87 35,569.33] {17,655.43)
Pald up Equity Shiare Capital {Face Value¥10 per share). 12,349.95 12,345.95" 12 349.95 12,345.95 12340.95
Earning per share; . i i
~-Basic {not annualised) {in T} {7.21) (16.48) (8.75} (32.04} (14.54]
=Dilited (vt annuatised) (In<) {7.21) {16.49}) 8.75 - {32.04) {14.54)




[ .

(1} Thie-above fimanclal regults were reviewed by the Audit Comnittee and approved by the Badrd of Directors at.thieir respective mieetings held on 13th Febriary 2017
#nd hiavie been reviewed by the statufory suditers,” . : IR " T T

{2} The Company has adopted idtan Accounting Standard Ind AS")w.e.f. ¢t Aprll 2016 and aecordingly the fiiancial result for the quarter and ning months pertod
ended 31st December 2016 are In complianitce with'ndlan ting Stancierd (ind AS}notificd by the Ministry of Corporste Affalrs, -

(3} "Intarts of SEBI Crcular Mo, CIR/CFD/FAC/G2/2016 dated S1H Juiy 2015 listed entities, who have a'year end othier than 315t day.of March and are requlred to prepare
financial statements for a perlod longer of shorter than the normal 12 manths period for coinciding with 315t day of March'as ‘prescribed under Sectlon 241) of the

" Companles Act, 2013, the Ind-AS financlal stateraents for various periods beglnning from 1st Apri12016, $hall have comparative. Information Toe » sherter or longer
perior I.e. beginding fiom a day other than 15t of Aprll 2015, ) ' B T .
The Company has acopted chisrige 6f yéar Inerms'of Sectian 2{41) of the Companies Act 2013 Frons financlal year 201516 and accardingly; the said finaacial year of

.. the Company wag at o nine months pertad from 2st July 2015 to 315t March 2016, Therefore, the yedr to date results in -previous year, for the perigd ended
December 31, 2015 are for six months-as against nine months for the period: ended December 31, 2016, in currant year, hence arenot comparable. The date of
transition o Ind AS for the Compariy I3 st July 2015, . T J S :

{4) Asthe Company's business-activity falis within single primary business segment, iz ron & Steel Products®, the disclostire fequiréments:of Indlan Accounting

" Standard {ind AS) 108 "Sagrmint Reporting®, as iotified by tha Midistry of Corporste Affals. . - .~ P ) A . :

{5 - The Board of Dlrectors of the Ceimpany In its meeting hefd an july 22, 2013 has spproved to-amalgamaie, Zion Steed Umited. (251} with the Company and to
‘smalgamate the. Company {post amalgamation of ZS) with the whally owned' y, Orlssa §e & Minerals limited [OMML), throtgh a composite
scheme of amalgamation between 251, OMML and the Company (the Schemej a5 per.the provision of Section 39110'394 of the Companies Act, 1956, The appeinted
date of the amalgamation Is 1st Jily 2012, '{h:‘adieni‘e_ has been approvad hy theSharehplders Il_\d_cfedltbrs_ of the-above Compantes in there.meeting held on 19th
and 20th Aprll 2014 respectively and the Official Uquldator, Orissa High Court, Cuttack has submittid Its rapart datgd 17th July 2014 thet the affaire of the Company
#ppears.to have not been conducted In @'manner prejudiclal ta the Interest:ef s’ membets or to public intarest and the Hen'blc High Court may consider to pass
order as deemed fit and proper In that maniner. With coming into effect certalin provisions of the Companles Act, 2013 w.c.f 15th Deceniber 2014, merge/acquisition
cases are to be dealt by the Naitonal Company Law Tribunal, Accardingly the Hon'bie High Court of lssa has taken steps to transfer the case ta Naticnal Company
Law Tribunal, Eastérn Regional Bench. Furthél mutter pertalning to merger/acquisition shoutd be heard by Natfenal Co?nganvl.iw Tribunal, Eastern Reiglanal Bench..
Upan effectivenass of the Schieme, every sharéholder of Z5L holding 17 (seventeen) fully pald-up squity shares 6 T 16/~ each shall he entitled to recelve 1 fone) fully
puld-Op equity sharef of X 10/~ each n'the Company and every shareholder of the Compiany (aest amalgamation of 25t) holding L{ang) fully pald-up equity shares of
X0/~ eachi shall be enthled to receive 1 fone) fully palé-up aquity shares of € 16/- eactiin tha whclly owned subsidiary, OMML -+ .

16} Milestonies uader the COR Seheme could nok he acheved and therefore lendérs fvoked Strateglc Debt B trisczuring [SDR) at its meeting:held on 26th July, 2016,
pursuant to RBI circular dn_ted'&th June 2015 and 24th S:epum_ber 2015, in accordlanée with the said regulatfon of SDR, leridéré 3re computsory required to acquiré st
feast 5% equity shiares in the Company by conversion of debtfacquisition from the exlsting promoter, The last date far such converslanfacquisiiion expiied on 22nd

January 2017 without the Jénders Intiating any action for such conversionfacqulsition. Therefor the Company's assets cation Is bdrig d a5 per such
guidelines and Income Recognition and Asset Classification UIRAC}. . ) S L : s
17} In view of the.Company ring losses ¢ sty and.current Habilfties exteeding the corfént assets; there has been an erosion of niét worth, The Company's

.financlel performance has been -adversely affected due ta non- avaifabllity- of raw materdals at viable prices, nun-wall'ablliqv of working caphtal for aperatiens,
continued stress In steel sector with weak demand arid piices, and ather external factors beyond the Compsoy's control. With the Improvement In raw material
avaliablilty, likely Imp in market Jo, tost synerglés Fom marger and debt restructuring as tiay be.sgrecd with lenders, it Is expected that the overall
financlal heaith of the Company weuld imp Considering the above develop and favarable Impact thereof an the Company's opecations and

financhals, the Company has prepared the finangial.results-on the basis.of golng toncern assumption to which the Statutory Auditors have also drawn stientiocn
withaut qualifying their opinlon in thelr limited review report.

(B) The Auditers In thelr report on the accounts for the qiiniter pivded 31st Dagember 2016 have com d upon of Defefred Tax Assets (net). Based on
future profitability p ) the Isop that' there would be sufficlent taisbie profits In futcre to clalm cradit of Deferred Tax Assets. |
(9) Exceptional items for the mihe months period ended 31st b bier 2016 kn¢ludas {1} The & y has filed an appl with Department:of Steef & Mines,”

Govemment of Qdfisha for surrender of Kulurm Mines resulting in Impairment of ¥ 2,206.04 laes In Intainglhle Assets relating to Kulum Mines. Further the revaluation
reserves has bean devalued to the extent of T 34,390.93 Jacs with respect 1o above mines. {ji) The Company bas mede provision for doubtful capital advances
amounting.ta T 6424,97 lacs with Jespect to Kulum Mines and Othier Project of Phase Ill; {Ii} The Company has made provision for. doubtful tiade recelvakle
amounting to ¥4,239.66 facs and (iv} Quality élaim's receivable from vendors written off amounting to ¥ 3,202:81 lacs.

(10) -Statement of Reéconclliation of net profit under Ind AS and Indien GAAP far thie quarter and period ended 315t Decémber 2015

PARTICULARS - S - Quarter Ended Yaar To Dute
s R RN T 2035 | Sixmonth
' R (Unaudiced) 215t December 2015 ,
) L . " M [RoFer Nota 3)
} . T . (Unsudited)
Net Profit after tax for the perlod as per indlan GAAP oo 0 {10,701.86) (4777515}
Provision far Expected Credlt Loss ’ [ LY 5527}
Reclaissifieation of net sctuarial loss on-employee defined benefits 1o GC1 N LA ‘(L2
Borrowlng Cost charged based on effetclve Interest method {181.62) (208.39)
Other Adjastments B {7.38} 11,18}
Deferred Tax Impact of (nd AS adjustmants . . 4792 8599
et Profit after tox for the perfod as per Ind AS . (10,804.81) (17,355.49)

Byorder of the Board of Directors
For Adhunik Metaliks umlt

7L
[PHanal Kumar Agarwal

Managing Dirctor
DIN: ‘DOS0SEE
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